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Abstract  
 

The aim of this study is focus on China’s activities/policies in oil trade and security for 

keeping its own development. In this study, we try to analyze China’s activities and 

policies in oil trading through liberalism and realism, and to show out how China acted 

in global market related to oil consumption, production and trade in order to satisfy 

China’s oil requirements. In international political theories, the concept of realism and 

liberalism are almost completely opposite. The cases of activities and relevant data 

which we selected with China on oil trade are picked and analyzed by historical 

analysis and quantitative researches. That can ensure the credibility, applicability and 

correctness of data. After analysis, the findings show that Chinese central government 

guide by realism more than liberalism when it process the issues with oil trade. China 

considers from the perspective of their own interests and focus on how to maximize 

their own interest. From the surface, the partners of China also received interests, but 

the main target of China is ensure the security of the oil, and maintain the stability of 

the domestic energy consumption.  
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1. Introduction 

The object of this study is China’s to describe China’s oil activities from an 

international perspective. China’s oil activities have become increasingly international 

in character. China’s gigantic market and rapid growing economic makes this country 

an extremely important global power both in economic and political. At the same time, 

the enormous production and consumption growth also make China one of the world’s 

biggest energy consumers. In China’s energy structure, a large part of China’s energy 

consumption consists of fossil fuels, which mainly contains coal oil and gas. 1 

Especially like oil, the consumption of oil still trend growth. However, China's 

domestic oil resources and relevant productions are insufficient to satisfy the need.  

With China’s rapid economic growth in recent decades, China has consequently 

become one of the world's largest oil-importing countries. The shortage of domestic oil 

resources is an increasingly problematic issue for China’s economic development 

process.2 In order to solve this problem, China has adopted a series of activities. Here 

we give the definition of oil activities: Oil activities are the activities which can affect 

the oil production, consumption and trade, or manipulate the production, consumption 

and trade directly in order to achieve certain objectives.  

Generally speaking, China is always searching and diversification of oil import 

channels. Indeed, China is always looking forward to find more oil trade partners in the 

world. In order to achieve this target, China has signed cooperation agreements with 

Iran, Saudi Arabia, Kazakhstan, Brazil and some African oil-producing countries like 

Angola. 

                                                        
1 China Daily (2012) 
2 Yetiv (2004) : 121 
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Moreover, China has a particularly strong interest in some “special” oil-producing 

countries. Generally these countries can be characterized by “relatively poor, but with 

large oil reserves”. A typical example is the cooperation with Angola.3  From the 

perspective of trade, China and Angola signed a series of cooperative projects of the oil 

trade; on the other hand, from economic perspective, the Chinese government helps 

Angola building its infrastructures, and provides cheap commodities as well. Obviously, 

these connections with trade and economy are initiated by the government rather than 

individual. 

It is obvious that China’s oil activities increasingly take place at the international level. 

China has not always played a crucial role in the world. If we look back at last century, 

the foreign activities of China were not so much as today. Especially from 1960s-1980s, 

influenced by The Cold War, the policies of China are very conservative. At that time, 

China being a rather inward “closed” society with limited connection to the western 

countries in the global market. It only closely related with the countries which in the 

same camp or have the same ideology of communism. But since 1980s, the Chinese 

government began to change the policies, and no longer be bound by the ideology.4 As a 

result, in recent decades, the economic revolution has made rapid economic 

development. Even today, China is to become an indispensable part of the entire world 

market, and China is becoming an important player on the global market.5  

How can these global oil activities be understood? Are they, as the realist theory states, 

an expression of a narrow national interest which only gain China, or are they, as the 

liberal theory assume, rather an expression of mutual interests which also benefit 

China’s trading partners? This study focuses on China’s activities and policies of oil 

trade to maintain the economic development. Our research question is: how can China’s 

oil activities be described from an international relations perspective of Realism and 

Liberalism.  

                                                        
3 Taylor (2006) :937-959 
4 Lin, Cai, Li (2008) : 1-19 
5 US-China Business Council (2011)  
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1.1 Structure of the Thesis 

This study is organized into six parts. Before the description of theories which are used 

in the study, we provide the literature reviews, and structure a general background of 

the gaps. And then, in theoretical approach, we discuss and compare the relevant 

international political theories (realism and liberalism) which are used to explain the 

specific activities and policies in analysis, and then according to different indicators 

such as political factor, trade factor, tax factor and so on. We find out the characteristics 

of the theories to build an analytical framework. Through the literature review and 

theoretical discussion, we spell out the specified aim and research questions of the 

study.  

Next step, on research design and method we show the cases and methods used both for 

collecting and analyzing data. Then, we put the empirical data on results. The results 

include data of oil import in China); On the basis of results and framework, we analyze 

the activities of the Chinese government by different indicators (factors), in relation to 

China’s oil trading activities and interests. Finally, we make a conclusion to sum the 

whole study. 

 

2. Literature review 

Background 

With the widespread use of oil and irreplaceable position in modern industrial society, 

many scholars have paid attention to oil-related issues, and the literature on oil trade 

and production has become increasingly common.  

All the previous literatures in oil can be divided into two categories: 
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First category of literature concerns to the data in global oil market, including oil 

production, consumption and trade, most of them in the form of the report, such as the 

International Energy Agency's regular market report6. 

The second category of literature is research the oil from political or economic 

perspective. This kind of literature formed by analytical report or book, and to figure 

out the relationship between politics and oil activities. In general, these articles focus on 

the specific activities and policies to oil with particular countries. According to the 

research question, the centre of the literature review is the second category of literature: 

research about oil from political or economic events. Therefore, in the literature review, 

we do not describe the detail of other literatures, and only give several typical 

literatures of the state’s oil activities include: 1) economic research about state’s oil 

activities; 2) political economic research about state’s oil activities; 3) international 

relation research and state’s oil activities. 

 

 

2.1 Economic research about state’s oil activities  

Some of the literatures research state’s oil activities through economic perspective.  

The first case we chose is the situation of oil export in Libya. Since the armed conflict 

in Libya in 2011, the Libyan oil industry almost stopped running. Under government 

guidance and stimulation of the oil companies Libya begin to restore oil production and 

an increase oil production gradually. Krauss think oil export a pillar industry in Libya, 

the long-term pause of oil exports makes the country's economic recession. Therefore, 

from the perspective of economic research, he believed that Libya has to enhance the 

amount of oil production and oil exports, which is based on the country's economic 

                                                        
6 International energy agency (2006) 
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problems.  

The second case which we choose is authoritative and persuasive, it is concerned with 

energy policy for congress in U.S.7 

In this literature, author illustrates the oil activities in U.S. 

Indeed, The United States through a series of activities to limit the export of oil and oil 

products,8 such as set export quotas, set export restrictions, or set tariffs. Through the 

national economic point of view, Nerurkar think that the reasons for restrictions setting 

on the export of oil and oil products is: the prices of international crude oil continued to 

rise, and the United States is a consumer due to enormous of domestic demand, hence, 

exports are not conducive to the development of it’s economies. So the opposite 

limitation of oil exports is used for protect the domestic market of oil supply in the 

United States; On the other hand, set tariffs for exports of petroleum products rather 

than canceled, you can get more profits.9 

These two literatures explain through the analysis of oil activities according to 

economic research from a perspective of state. 

2.2 Political economic research about state’s oil activities 

A lot of literatures aimed at searching the relationship between oil and the politics and 

economics. In the following part, we select an instance as the sample to show the detail 

how the political economic research proceeds in the oil activities.  

The Soviet Union was once a powerful nation in the last century, but it is collapsed in 

1991. 10 Some of the researchers try to through the analysis of the changes to the 

international activities at that time, to find out the reason of collapse. Strayer believes 

there are a lot of reasons resulting in the collapse, including the price of oil are declined 

                                                        
7 Nerurkar (2012) 
8 Nerurkar (2012) :21-24 
9 Nerurkar (2012) : 23-24 
10 Strayer (1998) 
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sharply. At that time, for the Soviet Union, the situation is: the revenues of oil export 

accounted for a considerable part of the national income. But why the price of oil has a 

rapidly decline just at this time? Is it coincidence? The scholar Strayer supposes it is 

because of several states’ oil activities in the world. In other words, he researches this 

problem through the political view. 

The drop in oil price caused by political and economic war, in detail to ruin the 

cooperation between Soviet Union's oil and Western Europe in gas and oil sales. 

Strayer thinks that the United States and Saudi Arabia lead this oil activity together. 

The main measure is: lower the oil price, and then the price of oil tends to decrease 

sharply; and cut down the customer of Soviet Union. At that time, the oil exports are the 

major source of foreign exchange in the Soviet Union, thereby this activity decrease the 

Soviet Union’s foreign exchange directly.11 This literature researches the oil activity of 

United States and Saudi Arabia in political economic view. And it is also reflects that 

the oil is very important to a country as a strategic resource, and further validate that oil 

activities can be used to achieve certain political aims. 

 

2.3 International relation research and state’s oil activities 

Some of the scholars research the state’s activities according to the international 

relation. A typical case is the oil crisis in 1973, scholar Fiora think this oil crisis caused 

by some countries’ oil activities, and can be analyzed by international relation.12  

In 1973, the first oil crisis outbreak. In 1973, crude oil prices have raised from less than 

$ 3 a barrel to more than 13 U.S. dollars. This crisis lets some of the oil-importing 

countries (such as U.S.) suffer losses more or less. But Fiora think this oil crisis is 

caused by several oil-producing countries’ oil activities. 13 Oil crisis in 1973 is causes 

by the conflict between Egypt, Syria and Israel. In order to support Egypt and Syria a 

few days later, the Arab oil-producing countries use the "oil weapon":  cutting down oil 

                                                        
11 Strayer (1998) :127-130 
12 Fiora (2002)  
13 Fiora (2002)  
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production. The result is international panic and global recession. In just three months, 

crude oil prices surged nearly four times.14 In summary, Fiora believe  

This literature is a clear research which analyzes the state’s activities by international 

relation. From the perspective of international relations, the oil activities such as 

decrease the amount of oil export is in order to support Egypt and Syria. So it could be 

seen as a model for the study of international relations 

 

2.3 Gap and our contribution 

As displayed in this chapter, there are a lot of literatures research about oil activities, 

and they are relate to economy, politics and international relation, and mainly 

concentrate to some countries which historically have had a greater impact on global oil 

trade, such as U.S, and the Middle East countries. But since today, just a few literatures 

concerned with the oil activities from China, even on one describe the China’s oil 

activities from international relations perspective. Therefore, we intend to focus this 

study on the oil activities of the Chinese government, related to oil trade, and try to 

analyze and classify the oil activities of China according to the international political 

theory in terms of liberalism and realism. Therefore our aim of the study is how China’s 

oil activities can be described from an international relations perspective. 

 

3. Theoretical approach 

3.1 Introduction 

Today, China is in the global market, at first, we have to mention globalization15. The 

                                                        
14 Fiora (2002) 
15 Baylis, Smith, Owens (2008): 16-32 
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Different factors 

(political, trade, 

credits, and tax) 

Analytical 

framework 

Theories 

(realism and 

liberalism) 

State’s oil 

activities 

content of globalization contains several main points. 1) Economic transformation, it 

makes the global economic integration; 2) Frequent communications make a short 

distance. Hence, the development of globalization brings greater opportunities to China 

in export of commodities. On the other hand, the integration of global economy makes 

the oil trade market not confined to one country or region. In other words, globalization 

can be seen as the premise of the series of actions for China.  

 

 

 

 

This flow chart is the frame of the theoretical approach. Always remember the purpose 

of this study is to use an international political theoretical lens to describe the oil 

activities of the Chinese government. 

 As the flow chart displays, we start from the brief definitions of state’s oil activities. 

And then, we describe the current international political theories contain the realism 

and liberalism theory and extract their core. After that, according to the different 

characteristics of oil activities, we try to analyze oil activities of China from different 

perspectives. In general, there are two types of perspectives: from a political point of 

view and economic point of view; but in detail, the perspective of economy contains 

several aspects, such as trade and finance. Hence, finally we would like to analyze the 

China’ oil activities from four factors: political factors, trade factor, credits and 

subsidies factor and tax factor. At last, we establish an analytical framework to directly 

present the relationships between realism, liberalism theory and the four different 

factors. 
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3.2 Definition of state oil activities 

In the introduction chapter, we have been given for the definition of oil activities: Oil 

activities are the activities which can affect the oil production, consumption and trade, 

or manipulate the production, consumption and trade directly in order to achieve certain 

objectives. What is the difference when the activities focus on ‘state’? Oil activities in a 

state are obviously starting from their own consideration. Compare with general oil 

activities, the purpose of the state oil activities are more explicit. A country in order to 

achieve certain goals through some of the activities affect the oil production, 

consumption and trade, or manipulate the production, consumption and trade in oil 

directly. 

3.3 An International Political Theoretical Lens 

International political theory contains different kinds of theories. Charles and Kegley 

believe the most commonly international political theories used in today's world are 

realism, liberalism. Therefore, we will introduce these three theories to give you a 

rough impression.16 

This short chapter is a brief description for the major international political theories: 

realism, liberalism and constructivism. 

Political Realism “provides the most powerful explanation for the state of war which is 

the regular condition of life in the international system”17. With the “view the state as 

the most important actor on the world stage”18, realism theory operates with “a core 

assumption that world politics unfolds in an international anarchy”19 to investigates the 

national security and the survival of states in the world. 

Liberalism is a theory “predicated on the hope that the application of reason and 

                                                        
16 Charles J. Kegley, Jr. (2009) :27 
17 Baylis, Smith, Owens (2008) : 91 
18 Kegley (2009) : 27 
19 Jackson, Sørensen (2003) : 68 
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universal ethics to international relations can lead to a more orderly, just, and 

cooperative world”20. And Liberalism holds the assumption that “anarchy and war can 

be policed by institutional reforms that empower international organization and law”21 

 

3.4 Specific analysis and comparison in different factors 

Now we recognized the definition of state’s oil activities and the definitions of different 

international political theories (realism and liberalism), then we try to define the four 

factors which we have given, further more realize the features of realism and liberalism 

in these four factors.  

3.4.1 Political factor 

Political factor refers to the analysis of state's oil activities in political point of view, . 

Then we should figure out how are realism and liberalism work in political factor. 

Realism and liberalism in politics is almost entirely the opposite. Realism holds that the 

core of world politics is power politics, the powerful states to dominate the weak 

country, which resulted in the anarchy of the international political situation. 22 

Therefore, the leaders of states put all eyes on how to enhance their own strength, and to 

maximize their own interests. 23 In the case of oil, that is to improve the country's oil 

interests and effectiveness from the means of political. Charles believes that these 

reasons make realists sceptical to the universal moral principles.24 Hence they will raise 

the so-called ‘protect sovereign autonomy and deter rivals through military 

preparedness and alliances’ 25 that can be seen as one approach for reaching the goal of 

the balance of power. 

                                                        
20 Kegley (2009) : 32 
21 Kegley (2009) : 32 
22 Jackson, Sørensen (2003) : 68 
23 Baylis, Smith, Owens (2008) : 92 
24 Baylis, Smith, Owens (2008) : 92 
25 Kegley (2009) : 41  
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In contrast, liberalism is more optimistic26. Liberalism is more focused on a mutual 

benefit 27 , international institution 28  and global cooperation. It stressed that 

strengthening cooperation between countries promote the common interests of 

mankind, rather than self-interest. 29 In the case of oil, state use the political means 

make profits to bother side of cooperation. And liberals believe in politics, each country 

should through international organizations or international law to solve the problem, 

rather than take the unauthorized action to reach the goal. 

 

3.4.2 Economic factor 

The definition of economic factor is analysis of state's oil activities in economic point 

of view such as political negotiation or diplomatic activities.  

The characteristics of Realism determine its attitude of economic activities. First, it 

starts from the definition of realism of its commitment to enhance the strength of the 

country, especially the so-called 'hard power', such as military strength.30 But Charles 

believes that realism is also focused on the development of national economic strength. 

Realism point of view is: although the economy is not like military strength can directly 

impact on national security, but economic growth is conducive to enhance national 

strength and increase prestige.31 Realists advocate that the state should be pursuing on 

their economic behavior, making the economic strength, which is also conducive to the 

interests of own country. So in oil case, realist should uses economic power improve 

own oil interests and effectiveness. 

Compared to the realism, liberalism advocates a harmony of interests. This is not only 

                                                        
26 Kegley (2009) : 41 
27 Kegley (2009) : 32 
28 Kegley (2009) : 34 
29 Jackson, Sørensen (2003) : 68 
30 Kegley (2009) : 28 
31 Kegley (2009) : 28 
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reflected in the political interests, but also reflected in the economic relation.32 In 

general, unlike realism, advocated the so-called 'relative gain', the liberalism focus on 

the mutual benefits which is more in line with national needs. The liberals think the 

state should be committed to increase the economic growth, but cannot sacrifice the 

interests of other country’s benefits. 33 Therefore, a liberal state intervene economy less 

than realist. In the case of oil, liberalist should less interfere in economy, and pursue the 

mutual benefits. 

Economy is a wide term, a country's economy composed of trade, currency, credit 

facilities, subsidies, export / import tax etc. Hence, based on realism and liberalism, we 

try to define specific terms within broad concept of economy.  

 

3.4.2.1 Trade factor 

Trade factor is analyzing the state's oil activities in trade aspect. In the trade part, we 

specifically focus on the trade agreements between the states like how to set and what 

kind of agreements.  

In realism view, there is a possible situation of relative gains in international trade 

issues. Relative gains illustrate the situation that “some participants in cooperative 

interactions benefit more than others”34 In the trade process, some states may cheat on 

agreements to get more benefits than others. So in oil case, realists always set tough 

trade agreements about oil and related products, to obtain relative gain. 

While on the liberalism side, liberalists also pay attention to the trade agreements. In 

the view of liberalism, cooperation between states in the trade can make a lot of benefit 

to both sides. In other words, absolute gain is the core of liberalism in international 

                                                        
32 Baylis, Smith, Owens (2008) : 133 
33 Baylis, Smith, Owens (2008) : 133 
34 Kegley (2009) : 28  
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trade issues. Thus, in the process of making trade agreements, the states who believe l 

would like to make the agreement much easier and fair according to the negotiation .In 

state oil activities case, liberalist gonna set the trade agreements which looks easy and 

fair, it can make both sides obtain benefits. 

 

3.4.2.2 Credit Facilities and Subsidies factor 

The factor of credit facilities and subsidies is used to analyze the state's oil activities 

with external financial loans, financial aid assistance. The credit facilities and subsidies 

can defined as the mix of political means and financial politics, in detail those are 

include the direct help like funds supporting and indirect way such as loans without 

interest. They are directly or indirectly through financial means to give help.  

According to the attitude of realism on the economy, the state is committed to enhance 

the economic strength35, to strengthen the country of this influence. According to own 

needs, realist country always give loans or subsidies to other country. Because the 

realist countries are not charitable organizations, loans and subsidies are only given 

where they think might be get more benefits. Thus, in the case of oil activities, state 

gives loans or financial assistances only if it can bring oil interests.  

However, a country believed in liberalism may consider too much. Following the 

principle of mutual benefit, in the factor of loans and subsidies, Liberalist believes the 

target of aids should not be so complicated, so regardless of whether it will produce 

greater benefits for itself than others. As a sum, a country believed in liberalism would 

give credit facilities and subsidies to others. If concern the state oil activities with factor 

of credit facilities and subsidies, government gives loans or financial assistances 

satisfied mutual interests, and support gratis loans and subsidies with oil partners. 

                                                        
35 Kegley (2009) : 28 
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3.4.2.3 Tax factor 

The tax factor can use to analyze the state's oil activities based on external and internal 

tax policies, for example how to set oil tax and how to carry out. The tax is an important 

part in import-export trade.  

According to the definition of realism, state should focuses on the national interest 

about oil. It claims “the goals that states pursue to maximize what they perceive to be 

selfishly best for their country”36. According to this view, countries always set external 

tariff barriers or quotas to set import restriction for protecting the national market.  In 

the domestic market, realists also control the tax rate, in order to ensure the operation in 

domestic oil market. So, in the case of state’s oil activities, realist set barrier in oil trade 

with other countries; and control the domestic oil production directly or indirectly. 

However, on the contrary, liberalism theory supports the free trade principle. The free 

trade principle insists the freedom of oil trade between different states or markets in the 

global, which controlled by the market not the state.37 For the domestic oil market, 

liberals rarely direct control the country's oil industry, and the domestic oil market 

guided by the supply and demand. When handle the state’s oil activities, liberalist 

advocate free oil trade with other countries; in domestic oil market, in normal the 

production leaded by the market. 

 

3.5 Analytical Framework 

Within the literatures on realism and liberalism. Basically, the whole indicator set can 

be viewed in two main parts: political factors and economic factors. Besides, we further 

                                                        
36 Kegley (2009) :28 
37 Kegley (2009) :33-34 
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distribute economic factors to trade factors, credits facilities and subsidies factors, and 

tax factors. In these terms, realism and liberalism is distinguished in the empirical data. 

In figure 1 the two perspectives are described. The main difference is whether pursue 

on more benefits than others. 

Figure 1: Relationships between theories and different types of factors 

 

According to the aim, the process of the study is measure the China’s oil activities 

based on this framework. The process of analysis starting with the empirical data which 

we get, we select the specific oil activities of China and put it in this framework; the 

theoretical framework will identify which factor is suit for the chosen activities 

according to the definitions and characteristics of each factors; then we can do the 

analysis with the features of realism and liberalism under factors and ensure which 

theory is more suitable in the activities; finally, after determining classification of 

 Realism Liberalism 

Political factor  l Focus on self-interests 
l Maximum state interests 

 

l Focus on mutual benefits 

l Stress interests of individuals 

 

 

Economic 

factor 

Trade factor l Pursue on relative gain 

l Set tough trade agreement 

 

l Seek for absolute gain 

l Make easy and fair trade agreement 

 

Credit 

facilities and 

subsidies 

factor 

l Help for own economic growth 

l Give credit loans and subsidies for 

own benefit 

 

l Help with mutual interests   

l Support gratis credit loans and 

subsidies 

Tax factor l Set tariff barriers 

l State control 

l Free trade  

l Market leading 
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activities, we can get the guide theory of China: it is the theory which most popular in 

the process of classification. 

The analytical framework will be applied to different oil activities of China in relation 

to their trading partners. Figure 2 shows how we classify and induce different oil 

activities into factors through the definition of factors. 

Figure 2: Activities and different factors                

Figure 2 is the frame we made according to the relation between different indicators and 

activities. And we can fill it after analysis. 

 

4. Specified Aim & Research Questions 

 

In this study, we describe and analyze China’s activities/policies in oil, and our 

specified aim is to analyze China’s activities and policies in oil trading by international 

political theory: liberalism and realism, and to show out how China acted in 

international politics related to oil consumption production and trade, then figure out 

Chinese government is inclined which theory. More specifically, the mainly research 

questions are: 

             Factors 

Activities 

Political factor Trade factor Credits facilities 

and subsidies  

Tax factor 

Activity (A)     

Activity (B)     

Activity (C)     

Activity (D)     
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1. What are China’s activities and policies facing the challenges of oil production 

consumption and trade? 

2.   How to describe and analyze the oil activities of China from realist and liberalist 

perspective? Which perspective is most plausible? 
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5. Research Design & Methods 

5.1 Design 

We apply case study design is our research design, since our aim is to analyze the 

activities based on data which taken by the Chinese government in order to ensure oil 

security. It is the most appropriate design for several reasons. 

Starting from the definition and interpretation of case study design, this study is 

primarily qualitative oriented since it requires a detailed and intensive analysis of a 

single case. As Stake (1995) observes, case study research is concerned with the 

complexity and particular nature of the case in question. That is a common way to 

solve the sociological problem. 38 Generally, as we mentioned before, this thesis has 

only one case which is the China’s activities and policies. Furthermore, it would like to 

describe the oil activities of China based on realism and liberalism. Following the issue 

of external validity, this case study can be seen as a revelatory case: investigator has an 

opportunity to observe and analyze a phenomenon previously inaccessible to scientific 

investigation.39 In relation to our aim, we study China’s activities in oil aspect from 

documents to achieve the objective. 

Our specific research questions make us choose this design. As we demonstrated earlier, 

first question ‘What are China’s activities and policies facing the challenges of oil 

production consumption and trade?’ To solve this question we will use historical 

analysis which is one kind of qualitative method. 40 Therefore, this study uses both 

qualitative and quantitative data to obtain the result. As Bryman said, case studies are 

frequently employing both quantitative and qualitative data.41  

We have to admit except case study design, there are also some other designs seems 

                                                        
38 Bryman (2008) :52 
39 Bryman (2008) :56 
40 Marsh, Stoker (2010) : 250 
41 Bryman (2008) :53 
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optional more or less. For instance, if using cross-sectional design,42 we should collect 

data about more than one case searching for patterns of associations, but actually we 

only have one case this time. Another difference is that if using cross-sectional design, 

the data should be quantifiable, such as a systematic and standardized method for 

gauging variation.43 In addition, we also need to use qualitative methods to analyze the 

case, but it has not been included in the cross-sectional design.  

 

5.2 Sources and methods for gathering data 

The aim of study is describe and analyze the oil activities of China through 

international political theory of realism and liberalism. 

To collect data of detailed numbers such as the amount of oil production and import and 

the specific policy of China, we concern with the primary data first. The primary data 

include direct interview for Chinese officials or check the data base of Chinese 

government. Then we can get the raw data of China's oil which are used for analysis; 

direction of policy making with oil-related, used for figure out China’s oil activities. 

Obviously, the primary data is the first choice of us, but it is impossible to selecting 

primary data such as survey or interview directly. As we know, these data can be seen as 

privacy issues. For example, if we do a telephone interview with Chinese officials, they 

could not answer the issues which we given. So, we have to use the secondary data 

instead of primary. The advantages of secondary analysis include: cost and time and 

opportunity for longitudinal analysis. We set out to find the relevant data from a number 

of official webs, contain the website of authoritative institutions, such as the 

International energy agency, the Chinese government's official information (China oil 

web), the World Bank, etc. Because the data published by international organizations or 

governmental offices are apparently more authoritative and credible. In addition to the 

                                                        
42 Bryman (2008) : 44 
43 Bryman (2008) : 44 
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official data, the historical articles are also irreplaceable especially in the last decade, 

and these articles written by the authors who researching for the events of China. We 

analyze these articles to gain further understanding of Chinese central government's 

activities, although more or less biased due to the subjectivity of authors, but they also 

reflect China’s activities since nearly 10 years in order to solve the oil problem.  

5.3 Methods for analyzing data 

Generally, the entire work of this thesis can be divided into two steps. First of all, we 

start from the data which have been collected. 

To achieve our aim, we select the methods of historical analysis (historiography).44 

According to the general definition, this is an approach study with existing documents 

or texts, and qualitatively use of texts and documentary primary sources to make 

meaning from them by using them to ‘tell the story’ or recreate a historical sequencing 

of events. Thies think the progress of historical analysis is ‘writing of history based on a 

selective, critical reading of sources that synthesizes particular bits of information into 

a narrative description or analysis of subject’.  45 Then we can see the historical analysis 

is the method for empirical study. 

To realize how to analyze data, here we describe the whole process of how to apply the 

contents of framework studying state’s oil activities. We beginning with the empirical 

data and literature which selected from website, then we can do analyze based on 

historical analysis and get the oil activities of China. After that, we can put it in 

analytical framework, through definitions and characteristics of factors, and then 

identify which factor is suit for the chosen activities. After classification, we can do the 

analysis with the features of realism and liberalism under factors and ensure which 

theory is more suitable in the activities. At last, we can find the inherent international 

political theory in each oil activities.  

                                                        
44 Marsh, Stoker (2010) : 261 
45 Marsh, Stoker (2010) : 262 
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6. Results  

6.1 Introduction to China’s oil trading activities and 

partnership   

In this section we try to find the specific oil activities in China. China is on the stage of 

rapid economic development since the implementation of a new more market oriented 

open economic reform. As a typical developing country, the core of economic system is 

manufacturing and processing industry. In addition, the manufacturing industries 

enhance the flourishing of trade, especially in the export of commodities. Owing to the 

booming manufacturing sector, China has emerged as a world manufacturing center. 

On the other hand, the large-scale of production requires a lot of energy. And there is no 

doubt that a huge number of manufactures and export has also brought great energy 

consumption. Since China's domestic oil production cannot satisfy this country’s 

self-demand, China needs to import crude oil for its daily need of developing. And 

China has become one of the world's largest oil-importing countries today. At the same 

time, the shortage of oil is a problem in the process of economic development. Those 

are the reasons why China urgent needs oil. But the fact is that as an irreplaceable 

strategic resource, oil has been in short supply. If the energy is restricted, China has to 

slow down the pace of development. Hence, the Central government of China has to 

solve the problems of oil supply. 

Now we turn to the aim and research questions. According to the activities that China 

do in relation to oil, our specified aim is to analyze these activities about oil trading by 

international political theory such as liberalism and realism, to determine the interest 

and view of the central government in China. In other words, we try to discuss with the 

Chinese government ideological interest in relation to oil trade. 
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In order to determine the current activities and policies of China, we need to clarify the 

major oil-importing partner of China in recent years, and then find out the oil activities 

which happen with these partners. 

 

Table 3: China's Crude Oil Imports Data for January 201046 

 

 

 

 

 

 

 

 

 

 

 

 

The above table shows China's crude oil imports in January 2010 situation. Related to 

oil imports, China's partners are found in the entire world's major oil producing area, 

including the Middle East, Russia, Africa, and South America. Then China can import 
                                                        
46 China Oil Web (2010)   

Countries  Jan in Tons  Change on Year % 

Angola  3,360,687  +53.44  

Saudi Arabia  2,908,350  -7.25 

Russia  1,273,039  +41.96  

Sudan  1,149,869  +130.25  

Iran  1,085,752  -48.76  

Kuwait  749,234  +31  

Oman  685,001  -35.77  

Brazil  681,931  +82.33  

Kazakhstan  681,780  +52.17  

Iraq  655,897  -  

Libya  622,209  +249.9  

UAE  541,576  +117.76  

Yemen  389,326  +201.72  

Congo(b)  388,409  -1.46  

Venezuela  363,371  -  

Colombia  277,890  -  

Indonesia  265,365  +95.6  

Malaysia  198,796  +57.89  
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oil from different areas. In addition, we can clearly find the top five countries occupy a 

large share. According to China's current activities, we found that most of China's 

activities can relate with: Angola, Iran, Saudi Arabia, Russia and Sudan.  In later 

section, we select three of the top five: Angola, Saudi Arabia, and Iran as the cases for 

further analysis. In the top five, compare with Angola, Saudi Arabia, and Iran, Sudan 

has some characteristics which similar with Angola: located in Africa, suffering 

poverty, and have great oil reserves; yet as table 2 illustrates, Angola is China’s biggest 

oil trade partner in Africa, we prefer Angola to instead of Sudan. We do not take a 

specific notice on Russia, because the trade between Russia and China always trends 

stable. Besides, Libya draws our attentions according to the extremely growth rate of 

oil import. While after Gaddafi fall, Libya in the way of recovering, we can only find 

few relevant data, which is not enough to support our analysis. Therefore we have to 

give up this case. 

In order to understand and analyze china’s oil trading activities, the next section 

provides specific examples and illustrations of some of Chinas most important oil 

trading partners.   
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6.2 China’s state oil activities and particular analysis based 

on realism and liberalism 

6.2.1 Bilateral cooperation between Angola and China  

The aspects analyzed in the trade between China and Angola are political factor, trade 

factor and subsidies factor . Here Realism states gain more benefits than Angola in the 

cooperation and Liberalism states prefer to make mutual benefits with each side. 

In general, the trade between Angola and China contain the contract of oil trade, and 

cooperation of infrastructure construction. 

                                                              

                    Chart 1: China’s crude oil imports by source, 2010 

 

As the chart 1 shows47, Angola is the largest oil trade partner to China in Africa, which 

                                                        
47 U.S. Energy Information Administration (2011)  
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makes it interesting to take a close look at Angola. Angola is located on the South 

Atlantic coast of West Africa with 1,246,700 sq. km geographical area and 

approximately 18 million populations. Luanda is the capital of Angola. After the end of 

a 27-year civil war in 2002, Angola is now rebuilding its country. Angola is one of the 

poorest countries in the world, but at the same time, it is also one of the leading oil 

producers in Africa. Crude oil and related productions exporting takes a large part in 

Angola’s GDP.  China has supported substantial assistance to Angola and being one of 

its main oil suppliers.48 

Take a review of history, Chinese and Angolan economic and political ties expanded 

during the late 1980s, with the signing of their first trade agreement in 1984 and the 

establishment of the Joint Economic and Trade Commission in 1988. Since then, 

bilateral trade increased steadily and jumped from 2005. In 2010, bilateral trade 

exceeded US$120 billion and Angola is currently China’s largest African trade 

partner. 49  In 2010, China imported around 790,000 bbl/d of Angolan crude oil 

according to FACTS Global Energy, making Angola the second largest source for 

Chinese imports after Saudi Arabia (890,000 bbl/d).50 China plays a role in Angola’s 

post-conflict reconstruction with both financial and technical assistances. On March 2, 

2004, the Export-Import Bank of China (Chinese EximBank) pledged the first 

$2-billion oil-backed loan to Angola to fund the reconstruction of shattered 

infrastructure throughout the country. After then, the frequent bilateral visits between 

import state officials from China and Angola for strengthening the partnership have 

been taken place. 51  Thereafter, in next three years till the end of 2007, Chinese 

EximBank continually added totally about $5.5-billion line of credit to Angola for more 

than 100 projects. These loans are all exchanged by oil and with good concession 

conditions which operates like a current account. “When ordered by the Ministry of 

Finance, disbursements are made by EximBank directly into the accounts of the 

                                                        
48 U.S Department of State (2012), Central Intelligence Agency (2012), BBC News (2012) 
 
49 Zhao (2011)  
50 U.S. Energy Information Administration (2011) 
51 Campos, Vines (2008) : 3  



                                                                                                                        Yilin Jiang & Shihua Liu 
              Fueling the Dragon’s Power, China’s oil trade through a lens of International politics 

                                                                                                                                                                                   - 31 - 

contractors. Repayment starts as soon as a project is completed. If a project is not 

undertaken, no repayment is made. Revenue from oil sold under this arrangement is 

deposited into an escrow account from which the exact amount toward servicing the 

debt is then deducted. The government of Angola is free to use the difference at its own 

discretion.”52 At the end of the War in 2002, Angola was asking by the IMF and some 

Western states to accept a staff-monitored program and show good performance for 

about three year before receiving the financial supports. And China supporting funds to 

Angola’s strategic post-conflict infrastructure projects under such a situation. Besides, 

Chinese commercial loans have lower interest rates and longer repayment time, while 

non-Chinese credit lines that Angola received in 2004 demanded higher guarantees of 

oil, with no grace period and with high interest rates.53 

 

When we look at the cooperation between China and Angola in relation to realism and 

liberalism�some crucial points arise, the activities of China contain aspects of politics, 

trade and loans.. The background information given by the gradual growth of trade 

flows shows that China's dependence on oil produced in Angola is gradually rising.  

The first thing we identify is that the Central government of China gives financial 

support, such as loans. Indeed, this action takes benefits to both sides: for Angola, loans 

are the base of domestic construction; for China, this will help to consolidate bilateral 

oil trade relations and cooperation. Thus, if we consider the perspective of realism in  

subsidies factor, China should help Angola with own interests; but now, China and 

Angola are reciprocal, due to the concept of mutual interests which are the principles 

of liberalism. The cooperation between two countries is including some details such as 

agreements. This contain Chinese contractors can participate in Angola's infrastructure, 

                                                        
52 Campos, Vines (2008): 4-5  �
Aprovado acordo de crédito com Eximbank,” Jornal de Angola, November 29, 2007 , available from 
http://www.china-briefing.com/news/2011/05/25/the-china-angola-partnership-a-case-study-of-chinas-oil-relatio
nships-with-african-nations.html 

53 Campos, Vines (2008) : 11 

http://www.china-briefing.com/news/2011/05/25/the-china-angola-partnership-a-case-study-of-chinas-oil-relationships-with-african-nations.html
http://www.china-briefing.com/news/2011/05/25/the-china-angola-partnership-a-case-study-of-chinas-oil-relationships-with-african-nations.html
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or even part of revenue can repay by oil. But the premise is: Chinese contractors are 

leaded by the Chinese government. Therefore, if we consider with the factor of trade, it 

looks like realism. When we look at the indicator of political factor: in perspective of 

realism, China should focus on self-interests; in perspective of liberalism, China should 

focus on mutual benefits. Obviously, mutual benefits more suitable in this case. Tax 

factor is not including in this activities, so we do not consider it. As the result, this case 

illustrates the win-win situation between China and Angola, and brings mutual interests 

to both states. And according to the definition of trade factor, credit facilities and 

subsidies factor, it seems like liberalism also, because China seeks to absolute gain. 

Thus, in this case, the perspective of China tends to liberalism. 

 

6.2.2 The dilemma of oil cooperation between China and Iran  

The aspects analyzed in the trade between China and Iran is only political factor. Here 

Realism states support the cooperation has to stop and Liberalism claim the cooperation 

with Iran should be continue.  

Generally speaking, the cooperation between China and Iran tend to cooling in the 
recent year 

Middle East countries have always been major oil partners for China54, despite the 

increasing proportion of African crude oil in the Chinese market; the oil from the 

Middle East is still in a dominant position. First, we mention the main Middle East oil 

producers, Iran. 

When we look at the table 1, Iran left us an impression, because it is on the rank of top 

five. Actually, since last century, Iran became China's main channel of oil import. 

Today, according to the data given by the China oil web (such as table 1), we found that 

oil imports from Iran have been increasingly significant. Therefore, the Iranian crude 

oil to China is crucial. 

                                                        
54 Lai (2007) : 522 
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Actually, in recent years the whole oil export in Iran is tend to decline, why is Iran 

messed up in oil trade? The political and economic experts have lots of reasons. But 

they have the same idea for the main reason, which is the continuous nuclear testing 

was the excuse of the United States and other countries took the harsh suppression to 

Iran.55 That is mainly reflected in the economic blockade, especially in oil exports.  

At table 1, Iran was also the China's major oil partner, but oil imports than the same 

period last year dropped by 48.76%.Therefore, the structure of the China's oil imports 

by a certain influence. But China does not seem fully compatible with the intention of 

the United States. Generally speaking, China has taken a middle path: against the 

possession of nuclear weapons for Iran; but to admit the rights of Iran's uranium 

enrichment; while continuing to maintain the oil trade with Iran.56 

Focus on the data of China's recent oil import from Iran, when we analyze this from 

realism and liberalism, first we were surprised to find that the amount tends to decline. 

For China, a rapid development country, the decline of oil imports is almost impossible. 

Why has it happened? From the surface, this is caused by a series of U.S. sanctions, 

which made Iran’s oil export have some troubles. To this end, the United States not only 

cooperated with the major western countries against Iran's oil exports, on the other hand, 

it also advised other countries do not trade and cooperate with Iran. Obviously, China is 

also on the list of 'be advised', the United States hopes China to abandon the interests of 

Iran, in order to ensure the smooth progress of the high-handed policy.57 But the 

question is why China obeyed to the so-called 'advice', and to reduce the amount of 

imports from Iran? We have to admit that oil is very important for China, which can be 

seen as China's interests. Why China have to abandon the interests of this? Because the 

threats from US. Based on strong economic strength of US, China has to believe that 

the United States can use trade or economic means to crack down on those partners who 

have a close relationship with Iran. Now, when consider this activity from the 

                                                        
55 BBC news (2010)  
56 China Briefing (2012) 
57 BBC news (2010)  
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perspective of political factor, we can say if China act as a realism in this activity, it 

should decline the amount of oil which import from Iran for avoiding implication and 

trouble from the U.S, because the U.S. give pressure who have bilateral cooperation 

with Iran; if liberalist, China should keep the cooperation with Iran, for Iran’s benefits 

and ignore the threat and warning of the U.S.. In this case, the political factor is quite 

influential, while other factors seem not relevant in the case, so we do not consider 

other factors. As a result of this case, China makes a small back step, but not completely 

gave up the benefits, and still maintaining the trade relations with Iran. Therefore, 

China's attitudes on Iran tend to be more on realism aspect. 

 

 

6.2.3 Saudi Arabia and China: Cooperation gradually heating 

The apects analyzed in the trade between China and Saudi Arabia is political factor and 

trade factor. Here Realism states make more interests than partner based on political 

negotiations and setting tough agreements and Liberalism prefer to mutual benefits and 

fair agreements. 

The situation of cooperation is gradually heating in both countries. For instance, oil 

trade, oil process, and infrastructure construction, 

Compare with Iran, the crude oil from Saudi Arabia account a greater market share of 

oil export to China.   
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                     Table 4: Primary sources of crude oil imports for China 

 

               Chart 2: Crude Oil Production- Annual 

Established diplomatic relations, China crude oil imports from Saudi Arabia, and 

imports rise in the number. On table 3, we can find that until the beginning of this 

century, Saudi Arabia exceed Oman, became China's largest oil supplier.58  

After the 911 incident, Saudi Arabia's oil production has been in a fluctuations state. We 
                                                        
58 Lai (2007): 523-524 
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can check the data from the official web of Saudi Aramco (Saudi state-owned 

companies). From chart 2, we can find since 2008, the number of oil production tended 

to decrease.59 Especially the quantity of oil circulating from Saudi Arabia to the United 

States has declined. Since that time, Saudi Arabia began expanded further trade 

cooperation with China. This collaboration is not only reflected in the crude oil trade. In 

addition, in 2006 China and Saudi Arabia also signed a series of economic cooperation 

agreement. This includes Saudi Arabia will help China to build strategic oil reserves; 

and help China to build refinery in the coastal city.60  

In recent years, if we analyze from the perspective of realism and liberalism, the 

relationship between China and Saudi seems more closely. In early 2012, the Chinese 

Premier's visited Saudi Arabia, in order to seek greater cooperation in oil.61 In addition 

to the 400,000 barrels of crude oil per day62, according to the agreement, the Chinese 

government also encourages enterprises to Saudi participation in infrastructure such as 

railways. 

From the background, in recent years, cooperation in oil and other aspects of Saudi 

Arabia and China has become increasingly close. First of all, we start from the view of 

Saudi. From chart 4, we can clearly see that the downward trend since the oil 

production of Saudi Arabia since 2008, for the world's largest oil producer Saudi 

Arabia. It is unbelievable, because the oil has been the world's irreplaceable energy, for 

Saudi, oil exports is the main source of income. So, we would like to find another 

reliable explanation. Since the tragedy of September 11, United States do not trust the 

Muslim world�which is directly resulting of the relationship between Saudi Arabia and 

the United States crack.63 This is a direct result of the gradual decline in demand for 

Saudi oil in the United States. Therefore, Saudi Arabia need to opened up new markets 

to ensure that the export of petroleum, and ensure the state's income. To achieve this 

                                                        
59 Saudi Aramco (2011)  
60 Harsh V (2006)  
61 Arabia News (2012)  
62China Briefing (2012) 
63 Rabasa (2004) : 99-109 
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goal, Saudi Arabia was also sought new friends. Saudi Arabia and China signed many 

cooperation agreements. 

Here we should consider the attitude of China. At first, in the perspective of political 

factor, if China believes realism, it should use the political tool maximize own oil 

interests and get more benefits than Saudi; if liberalist, it should seek mutual benefits in 

the cooperation based on political negotiation. Secondly, from the perspective of 

economic factor, this case only shows the agreement in oil and infrastructure 

construction, thus we only consider the indicator of trade factor, because the 

cooperation about credits facilities and the coordination in tax do not mentioned in this 

case. In trade factor, realist China will set tough trade agreement in order to get more 

interest than Saudi in oil because of relative gain; while liberal China gonna make easy 

and fair agreement lets both sides obtain interest. From the perspective of China, the 

actual situation is: due to the crude oil imports from Iran have been declining, China 

have to found other ways to increase oil imports, to ensure the oil supply in domestic 

market. This reason is the opportunity for the warming of bilateral relations. Of course, 

the most important thing for China is increasing the quantity of crude oil imports, which 

can ease the oil shortage. In addition, in the trade agreement, Saudi Arabia allowed 

Chinese enterprises went to Saudi Arabia to construct facilities such as railways. The 

Chinese government also encouraged Chinese enterprises to go to Saudi Arabia for 

infrastructure construction, in order to reduce the surplus labor force. According to the 

above series of analyzes, two points of view becomes very clear. In general, China has 

maximum its own oil interests according to the political conversation, it seems like the 

characteristic of realism, but China does not mind that Saudi Arabia get profit also. If 

consider from the view of trade factor, it seems both two side have gain interests with 

cooperation of oil and economic agreement. Finally, we can not determine the 

theoretical position in this case, and we think both realism and liberalism is suit for this 

case. 
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6.2.4 Oil production in China 

The aspect analyzed in the domestic oil production of China is only tax factor. Here Realism states 
strict tax standard to dominate the oil market and Liberalism  prefer to market leading. 
In domestic oil market, Chinese government adjust the oil tax rate through the tool of macro 
policies. 
 

According to the report of Xinhua News64, the Ministry of Finance of the People’s 

republic of China issued a statement which said that “from January 1, 2011 to 

December 31, 2015, oil and gas drilling projects on specially appointed land and sea 

areas will be exempt from import taxes on equipment, instruments, accessories and 

special purpose tools that domestic companies are unable to manufacture and are 

directly used in exploration and exploitation.” And the Tax-exempt drilling programs 

include “projects on deserts and barren beaches in Chinese territory, land blocks jointly 

exploited by Chinese and foreign companies under the permission of the Chinese 

government, inland seas, territorial waters, continental shelves, and other maritime 

resources under China's jurisdiction”. In addition, Programs on maritime territory and 

land blocks jointly exploited by Chinese and foreign companies will be exempt by the 

import value-added tax.65 

Based on other news from Xinhua News, the Chinese central government also links the 

oil tax to the sale price instead of the situation that only links to sale quantity.66    

This report illustrates that not only makes petroleum agreements and related diplomacy 

activities abroad. The Central government of China also implements variety domestic 

oil policies. Tax policies are one of the most outstanding ones. 

From the perspective of realism and liberalism, the news from domestic China shows 

out a clear sight of that the Chinese government’s working at home. In the view of 

realism, China promoting the oil production and oil import, and the central government 
                                                        
64 The Xinhua News belongs to the Xinhua News Agency which is the Chinese national news agency and the biggest 

and the most influenced news agency in China. 
65 Deng(2011)  
66 Yang(2011)   
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adjusts the tax rate both in import part and production progress. It is obvious that China 

is not only eager to get oil from abroad but also makes great efforts in exploiting 

homeland oil resources. When we focus on tax factor, liberalists supporting the opinion 

of free trade which dealing the trade activities totally with the market itself; while 

considering the point of view by the realists, the state is the main actor that controlling 

the trade behaviors. Go back to the actions of China: the Chinese central government 

introduces relevant policies to control the oil and related markets for boosting the oil 

trading and promoting the oil production. And the increasing oil reserve is to satisfy 

with its industrial needs and further will benefits to the raising of development. These 

series of growing are contributing to China’s national interests as a realism perspective 

according to the feature of tax factor. Obviously, this oil activity happens in the 

domestic oil market of China, so we can only consider tax factor not other indicators 

here. 

6.3 Summary  

Table 5: Activities and different factors    

             Theories 

Activities 

Realism Liberalism 

Bilateral cooperation between 

Angola and China 

 � 

The dilemma of Iran's and 

China's attitude 
�  

Saudi Arabia and China: 

Cooperation gradually heating 
        � � 

Oil production in China � 
 

According to the analysis, the table can illustrate the appropriate theories to each 

activity. 1) In the case of Angola, we consider from the perspective of political, trade 
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and subsidies factor, so the political and tax factors have been ignored. China seeks to 

absolute gain, so in this case, the perspective of China tends to liberalism. 2) In the 

cooperation with Iran, we only consider with the political factor. Due to the threat of 

U.S., China’s oil activities makes a small back step, but not completely gave up the 

benefits, and still maintaining the trade relations with Iran. Therefore, China's attitudes 

on Iran tend to be more on realism aspect. 3) In the case of cooperation with Saudi 

Arabian, it considers with bother political and trade, China want to maximize own 

benefits, but both two states have gain interests with cooperation of oil and economic 

agreement. So we suppose both realism and liberalism is suit for this case. 4) In 

domestic, tax factor is the only indicator can be focused on. In domestic market, 

government controls the tax rate of oil production directly and then this case dominated 

by realism. From all of these oil activities, we find that the Chinese government’s 

behaviors in both foreign cooperation and domestic market controlling related to oil are 

containing both two theories.  

Now, we try to decide the main perspective of theory which China has. In general, at 

first, from the realism has been mentioned three time in these four cases; liberalism 

only have two. Secondly, the cooperation between Chinese government and of other 

countries has brought the profits to both, but the Chinese government's intention is to 

ensure the interests of the own oil, rather than to benefit to country. As the result, we 

believe that China more tend to a realist country in oil activities, although some of these 

activities also bring mutual benefits to other states, and look like liberalism.  

 

7. Conclusions  

According to the research questions, 1) what are China’s activities and policies facing 

the challenges of oil production consumption and trade? 2) How to describe and 

analyze the oil activities of China from realist and liberalist perspective? Which 
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perspective if more plausible? In the conclusion, we try to figure out which perspective 

of theory is more plausible. 

First we answer the first research question. According to the collected data which have 

listed at the beginning of results, we tried to divide all of China's oil activities into a few 

cases, and these cases correspond to different countries which have oil cooperation 

relationship with China. In detail: first found China's oil import sources, such as how 

much are the oil import quantity, then obtain several major oil trading partners; then 

compared the number of imports to previous years, according to the amount of oil 

import changes (increased or decreased) to ensure the relationship between China and 

others. In order to determine the representative and authoritative, we used the method 

of quantitative research. In addition, the data we had chosen contain authoritative 

newspapers (such as BBC from web); or governmental documents (such as official oil 

reports). Therefore, we got the following countries: Angola, Iran, and Saudi Arabia. 

The last case is a little bit special, taking into account China's domestic situation. In this 

case, we analyzed the situation on the domestic oil production. Then, the whole 

activities which we have selected are related to China's current oil situation. 

 

To answer the second research question, we listed in the theoretical approach and the 

current international political theories: Realism, Liberalism. We described two theories 

particularly according to different factors (political factor, trade factor, etc) and created 

the framework, which is the index of our analysis. We used historical analysis to 

analyze the material found. Through analysis, we have came to the following results: 

the cooperation between China and Angola reflected the liberalism of China agreed in 

terms of political factor, credit facilities and subsidies factor and trade factor. The 

changes of Beijing’s policies for Iran reflected the realist tendency considered with the 

political factor. The warming relationship with Saudi illustrated the realist tendency in 

the political factor again, in addition the agreements between Saudi and the Chinese 

central government was embodied that if considered with the trade factor, the central 
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government of China have both realism and liberalism idea. Finally, the analysis of 

domestic oil production in China reflects Beijing's realist nature in tax. 

From the analysis of whole factors, one thing can defined that the central government of 

China have both realism and liberalism features according to its oil activities. But 

finally, realism seems more plausible, because the target of China is its own interest in 

oil. 

At last, we have achieved new knowledge. This study devotes to find the relationship 

between China’s activities and international political theory. We have filled the gap in 

which there was lack of research on the guideline of political theory for the central 

government of China. In other words, we have found the reasons of China's activities 

implemented. Last but not least, we have contributed to explain the activities of China, 

which means remove some misunderstanding. In fact, the Chinese central government 

compliance with the principle of realism�which is committed to expanding their own 

interests. 

Our study is very important, because this is a method of analyze a country’s activities 

based on international political theoretical perspectives. This paper gives an instance of 

an analysis system: through the analysis of the different activities of the same thing (it is 

oil in this paper) we can draw what kind of political theory is this country relies on. 

Addition to draw the conclusion, we hope our final result is able to effectively predict 

the future activity of the State. And also provide assistance for researchers in future. 
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